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EU: ‘Big Five’ Presidency Plan Meets Angry weuing for ar end to the traditional cguality betwcx 
Response Union member statics 
BRO202 10469 Brussels ai ROPLAN von i Ve are ccTl ait \ ‘ iti re a \ ‘? " It V“ } ’ wih A ‘ 
7 
in English 1-7 Feb 9 pl change the EU. There 1s no doubt about that nt would 
| mean retreating from supranationality and turning 
[Arucle by Rory Watson Anger at ‘Big Five’ Pres: nner , . The | ‘ 
arGs inicrgpovermimcntalitn ne nh would ™ AC 
dency Plan’ | . 
an internavonal organization modelicd on the United 


[FBIS Transcribed Text] New tensions are emerging Nations, said one semor EU dy 
between the EU's larger and smaller states just cight 


. aa France and the UK have also fuelled rescntmes iJ ny 
weeks belore the Intergovernmental Conference (1G wee lar a by black a" 
MT MecmMncr siaics \ Kking Pans ‘ 
begins, amd mounting anger over calls for ten out of aan . 
ATi Al a! Larne tf "eh sony ty : TrOeMCTILalives | iy 4 
1S member states to be stripped of thew mght to a spell iG 1 a 
. ! ss sa Si nN T\ » ‘ ; | ‘ T¢ ,  « 
in charge of Union affairs 
e EU treaties may face a rough nde at the hands of MEPs 
The proposal to bar all but the EU's tg five’ from Asked how Euro MPs w : iacoer eases 
4 Mth ‘ > ei . wut ‘aii 


holding the rotaung presidency of the Union has been 
¥ : db Fr sings " Gaull _ “on | factonly involved in the 1GC, Dutch Christian Democrat 
t Tw ar y france § Trulng (saullist party, whose 
pa © - 5 aes © MEP Johanna Maiy- Weggen. wt 
members include President Jacques Chiuac and Prime 


lament s input into the cunterence, replicd: $l preter | 
Minister Alain Juppe ' | 
” Mi say thal | think that ine Lei vi “) | | ’ Cc } 4 i. ’ 
Under the formula devised by the Rassemhicment the Parliament If not then we should rect the negative 


pour la Republique (RPR) [Raily for the Republic! result 
and endorsed by Juppe, France, Germany, Italy, Spain 


d UK h t Meanwhile, at the end of this 1 th the Europea 
wot - ' ihe presicer lor tw ' 

an the ld Cu run . I . \ “) ( MTHITMASION Will feveal how it wants t sce otk I 
i "ars turn. Other member statics woulk 

and A half ve ar in i he ne her si ait J j devel " with the wh [ hor ‘ hr}; > . ae = 6 7 ‘ 1( f 


only be chgible for the rotating six-month junior vice 
presidencics President Jac ques Santer contirmed this week that th 

. report would sect Gown some mayor | tical sipnpwrsts 
This idea, although not yet formally tabled by the French 


ind tackle specific issucs such as the number of ( 
government, has already heen rejected out of hand by 


imssioners and the simplification of decision-making 
dipiomats from countries who would lose out from any 
change to the present sysiem It 1s als expected to come Santer helheves the IGC must meet three challet pos 
under fire when the three Benelux lcaders hold thew pre imstitubonal telorm consinac tht f «a vale 
GC summut in The Hague on Wednesday (7 February) foreign and security policy, and improved handling of 
mstice and home alfairs tssucs 


As the 1GC approaches, we ae getting ideas from all 
corners of Europe, bul this is extreme and will provoke al : Governments’ Positions on buropol 
hostility from smaller states who have demonstrated in Convention Outlined 
the past thal size is not a factor in runping an efficient BR2901145496 Brussels EUROPEAN VOICI 
presidency, commented a semor official from one of ) >e 

wn. minelish 25-41] Jan po 
the EU's smaller countries 


[Article by Michacl Mant ropol Stalemate Pes 
The proposal has also been criticised by diplomats from oles ° - 


’ 


some of hig five One commented This is a formula sats | 

for charging into a well-marked minefield. You could IFBIS Transcribed Text) The deadlock over the ratifica 
envisage a team presidency for a longer period, but not tice of the Busopol Coavestioa shows no signs of being 
shutting out smaller countries altogether broken at this weekend's informal mecung of El 


_ ice and home affairs ministers tn Rowe 
Reform of the EU presidency system, originally de- . 


signed for six member states and now facing the Barring a sudden change f heart by UK nwnnte 
prospect of operating in a Union of 40 memhers, is on Michacl Howard the conflat over what surnds« 

the agenda of the Mzastricht Treaty review which opens the European Court of Juste (EC)) should have, if 
next month in Turn any. over the fledgling intelligence agency KS act! 


smmoulder on for most of the Talian oressdenc’s 
Most advocates of change awe considering a year 


long presidency run by a small team of three to four While the UK flatly reyec’s any BC) competence in ft 
countries, but the RPR has iniected a new dimension hy ropol matters, the Benclus states, Italy and Germany 
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x UNITED KINGDOM 


even they are enacting bold economic reforms to show 
that they mean to qualify for participation al the earliest 
possible date 


To postpone the starung date or weaken the criteria for 
parucipauon would be to remove the pressure lor reform 
thal 1s leading so many Countries to make the neccessary 
structural changes which have been long delayed — 
ang which would not take place without that pressure 
Those reforms afe, in any case, necessary for Europe 
to be competuuve. Whether you want a single currencs 
or not, they make economic sense. That is why the 
Briush government has run the economy 1 order to 
meet the Maastricht criteria, even though Britain has not 
committed itself to yon the single currency and only has 
an option to do so 


Having fought hard as a Treasury minister in Margaret 
Thatcher's team into the early eighties to persuade this 
country to pursue sound fiscal and monetary policies, 
I find it parucularly unedifyin, to watch Euro-sceptucs 
ditching their own chenshed economic values, indeed 
the values that have served this country so well for 
more thar a decade, just Decause the dreaded M-word 
has attached itself to them 


UK: Bank Governor Displeased With Clarke's Rate 
Cuts 

MS0102135496 London THE DAILY TELEGRAPH 

in English |] Feb 96 p2l 


[Report by Anne Segall: Clarke and Bank Splut Over 
Rates | 


[FBIS Transcribed Text! The chancellor, Kenneth 
Clarke, appears to have acted against the advice of 
Bank of England governor Eddie George in cutting 
interest rales twice within the space of just five weeks 


Minutes of the meeting on December 13, at who-h the 
first of the two rate cuts was decided, reveal that Mr 
George was less enthusiastic about reducing the cost of 
borrowing than the chancellor despite expressing some 
satisfaction al the receding Uireat of inflation 


Mr George made it clear that any move hack in 
December to cut rates by more than 0.25 percent to 
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6.5 percent would have been opposed by him. He said 
at the ume that a bolder move would look as 1! the top 
priority were no longer the attainment of the inflation 
target. That would have damaged the credibility of the 
monetary framework, creaung risks for sterling 


Mr Clarke was tempted to go there and then for a full 
halt point off rates, claaming thal the issue was no longer 
whether interest rates should be reduced but by how 
much’. He describes the decision to move cautiously 
as finely balanced’. The strong growth of money and 
last-minute evidence of a pick-up in consumption had 
swayed bum, as had the governor's warning that cheaper 
money might work through just as the economy was 
recovering briskly of its own accord. In his own words, 
given the delayed impact of any reduction in interest 
fates on economic activity, there was 4 possibility that 
a large cul 1n interest rates Could suumulate the economy 
at precisely the ume when growth was picking up 
anyway 


Despite cheaper money, the chancellor believes the 
government is on Course to meet its inflauon target” of 
2.5 percent and believes inflation could even fall well 
below 2.5 percent. The governor, though more sanguine 
than in the past, 1s only willing to accept that the chances 
ft achieving the inflation target have improved 


David Walton, economist at Goldman Sachs in Lon- 
don, said yesterday: “It is difficult to believe that the 
governor could have been anything other than distinctly 
unenthusiastic about the January cut. The speed of the 
second rate cul and the governor s refusal to give it his 
public Packing has raised suspicions of a new policy 


Clash 


A three billion pound auction of gilt-edged stock was 
ilmost two times subscribed yesterday bul a large 
proportion was sold at the lowest accepted Md price 
suggesting investors in pits will only come up with 
the money needed to cover the government's dents if 
offered attractive terms 
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Germany: Kinkel Renews ‘Security Partnership’ 
Offer to Russia 

LD0102162496 Berlin DDP/ADN in German 

1547 GMT 1 Feb 96 


[FBIS Translated Excerpt] Bonn (DDP-ADN) — Ger- 
man Foreign Minister Klaus Kinkel has renewed the 
offer made to Russia to build & security partnership in 
Europe together with NATO. Security in Europe can 
be created “only with Russia and not against Russia, 
Kinkel said after a meeting with NATO Secretary Ger- 
eral Javier Solana in Bonn today 


Kinkel said that adyusting the alliance’s forces and 
command structure “to the new tasks” 1s another “great 
task” for NATO. NATO should be deployed “in the 
hest possible way when tackling international crises 
There should be no cutbacks as regards “the core task 
of collecuve defense 


Kinkel added that the possible opening-up of the al- 
lance to new members will be ‘directed against no one 
Rather, the objective is to include the neighbor to the 
East in the security structure. He hopes that through co- 
operation with the Russian troops in former Yugoslavia, 
Russia's ‘fear of bemg encircled” can be overcome 
[passage omitted] 


Germany: Commentary Views START II Treaty 
Ratification 


AU0102143196 Berlin NEUES DEUTSCHLAND 
in German 30 Jan 96 p2 


{Commentary by Frank Wehner: “Wasted Years” | 


[FBIS Translated Text] For once, we did not receive bad 
news from the U.S. Senate' START II, the second treaty 
on the reduction of strategic nuclear weapons has finally 
heen ratified — three years after its signing. However, 
this 1s not really a reason for rejyorcing 


Too much ume has been wasted, and considerable 
doubts still exist as to whether Russia and the United 
States will reduce their nuclear warheads to “as few 
as’ 3,000 to 3,500 by the year 2003. The bickering 
has shown that there are strong forces that want to 
undermine the implementation of the agreement. There 
are several possitilities to achieve that — not only 
through a “no” at the U.S. Congress. A violation of 
the Antiballistic Missile Treaty, which is closely linked 
with START, can also serve Uus purpose 


In addition, the distrust between Washington and 
Moscow has again increased to such an extent during 
the ume that has clapsed since the signing of the 
agreement that the approval of the Russian parliament 
is by nO means a foregone conclusion 


GERMANY a 


In any event, nobody is any longer thinkin: about 
START Il, which was once expected to be the logical 
conunuation on the path toward a nuclear-free world 
In the quagmure of wasted years, the momentum of 
disarmament has vanished complcicly 


Ten years ago, Gorbachev's proposal that all nuclear 
weapons should be eliminated by the year 1999 shook 
the world. What has become of the vision” If everything 
goes well, the United States and Russia will possess 
warheads with a destructive power of over 100,000 
Hiroshima bombs in the year 2003 — and even that 
IS NOL Cerlain 


Germany: BDI Criticizes U.S. Taxation of 
Multinational 

AU0202082396 Duesseldorf HANDELSBLATT 
in German 1 Feb 96 p9 


[Report by “df: “BDI Concerned Over US. Taxation 
of Mulunationals | 


[FBIS Translated Text) Duesseldorf — With the glob- 
alization of the economy, mulunatvional companies thal 
balance the internal exchange of goods and services 
through transfer prices within the concern itself can al- 
low profits to arise wherever national taxation rates are 
lowest. As a result, fiscal authorities all over the world 
are competing with cach other to ensure that profits are 
declared and taxed in thei country as much as possible 
According to the BDI [Federation of German Industry}, 
the U.S. fiscal administration is particularly aggressive 
in this regard 


The BDI says that, under current US. law, civil law 
agreements between companies linked internationally, 
that 1s, contracts regarding transfer prices within a multi- 
national Company, are being manipulated arbitrarily by 
U.S. fiscal authorities with the goal of ensuring that 
profits arise in the United States to the maximum en- 
tent 


The organization asserts that this is particularly evi- 
dent in the case of the “best method rule,” which does 
not employ the usual comparative methods to determine 
whether a transfer price is ceasonabic. The US. fiscal 
authorities are no longer satisfied with proof that the 
terms and conditions of the exchange of goods and ser- 
vices are proper and are customary between third par- 
ties. It is more a casc of the onus being on the tax- 
paying Company to present all the relevant comparative 
data, including concrete prices in business with compa- 
mies Outside a multinational, before it can Carry out a 
transaction and, morcover, it is required to decide on 
a particulars method for determining transfer prices. In 
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addition, the company has to produce and retain docu- 
mentavon for all other possible methods for dcicrmuning 
wansicr prices 


The BDI says: “As a resull, in many cases, the im- 
possible 1s demanded of companies and the authorilics 
have compicte freedom of chosce regarding the meth- 
ods thal ave apphed, including crroncous cxicrnal proti 
comparisons. Further, the US. fiscal authorities are em- 
powered to impose draconian punitive surcharges cven 
if the company concerned 1s not at fault. The one-sided 
requirement to provide proof leaves companies largely 
unprotected from bemg pressurized by the US. fiscal 
authorities 


Thus, the door is being opened for fiscal arbitrariness 
im the United States. The rivalry between national fiscal 
agencies 1s said to be assuming alarming dimensions 
The BDI has also indicated that the OECD 1s tcamung up 
with the Americans. According to the BDI. the OECD's 
latest transfer price guidelines show thal cxceptional 
procedural concessions have been made to the United 
States 


According to the BDI, official U.S. circles have an- 
nounced that the OECD approves of the US. practice 
and that its guidelines agree with U.S. rules. Therefore. 
it has to be feared that the U.S. financial authorities 
will conunue to insist on the routine procurement of 
documents on transfer price methods that the affected 
enterprise justly did not use for its transfer prices 


The BDI said: “At the bottom of it is the obvious in- 
tention of the U.S. financial authorities to push thromgh 
techmecally unjustified increases in profits to the advan- 
tage of the US. fiscal authorities with the help of in- 
formation thal are extorted from the taxpayer by threats 
of draconic fines. This applies above all to the com- 
parison of profits, which is completely unusual between 
third parties and which the United States secks to push 
through, especially in the wide field of distribution 


In view of such tendencies and the vague scope of the 
new OECD recommendation, German industry is afraid 
of an increasing danger of international double taxation 
with decreasing chances of solving the conflict. For a 
long time, the economy has called for the introduction of 
obligatory, independent arbitration proceedings. whose 
ruling would tind the states involved 


Instead, the OECD banks on a so-called “monitoring 

thal is, a mutual exchange of experience, which is to 
improve and supplement the new guidelines, with prac- 
ucal experiences being taken into account. The enter- 
prises are to expose violations of the new guidelines. 
present concrete problematic cases from practice. and 
submit theoretical questions from the field of transfer 
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prices. These contributsons should he bunched together 
by the Economx Advisory Commiutice attached to the 
OECD and passed to the OECD tor dchterations. In 
the BDI's opmmon, the United States is very reserved 
toward the monstonng 


Thus, the topic 
to be an ussuc tor the German cconomy thal is active 
in the United States. it has to fe assumed that other 
staics will follow the U.S. cxample. The danger that 
af international arca Conflagraton ts developing here 
al the capense of international Cooperation with the 
consegucnce of hcavy doulve taxation has Py no mcan 


heen caciuded 


Ol imiernavonal transic? prices Comtinucs 


Germany: Government Insists on Reactor With 
V ecapons-Crade | ranium 

AL0202090396 Duesseldorf HANDELSBLATI 

im German 1 FebYS p?7 


[Report by “Ul: “Bonn and Munich Want Garching 


[FBIS Translated Excerpt] Bonn Despite strong ob 
yections, above all from the United States, the FRG 
Government and the Bavarian Land Government want 
the research reactor Garching Il to operate on weapons 
grade uramum. Bernd Neumann (Christian Democratn 
Union), state secretary in the FRG Research Ministry 
stated this on behalt of the government in the respons: 
bic Bundestag committee yesterday. [passage omiticd] 


Meanwhile, the FRG Government rejects the possibility 
that was temporanly considered, thal is. to operate 
the Munich reactor on a fuel that is only 70-percent 
enriched instead of 9O-percent uranium. The United 
States has also objected to that and insists on operations 
with slightly enriched 70-percent uranium. In this way 
however, the desired reactor performance cannot he 
achieved, the FRG Research Ministry stated 


For the first ume, Neumann confirmed afterwards that 
talks had been conducted with Russia to open up 
additional supply sources for highiy enriched urannum 
It cannot be ruled out any longer that Russian sources 
are also taken into consideration for the supply of the 
Garching reactor. The total costs of the project amount 
to 720 milhon German marks [DM)}, DM690 million 
of which fall to the construction costs of the Puilding 
and DM) millon to the development measures. The 
ecneral contractor costs for Siemens AG amount | 

DMSO4 million, it was stated 


A motion by the SPD [Social Democratic Party of 
Germany) to disapprove of the FRG Government s 
hehavior was rejected yesterday by a narrow mayority if 
the committee. Bonn accepts that the supply with highly 
enriched uranium creates a civilian market for weapons 
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grade uranium Py whic’ industial (resold Countries 
ke India, whach operate research reactors with cieally 
Military wmicnuons, mugh also fe. «fl in the future, the 
SPD crincized. [passage of.atied| 


Germany: Firm Trained Iraqis To Build Centrifuge 
Plants 

AU0202112996 Hambure BILD in German 2 Feb % 
p2 


[(Unattributed report: Nuclear Affairs: German Com 
pany Traned Saddam's Bomb Burlders | 


[FBIS Translated Text} Germany is once again Comung 
under suspicion in connecuon wit Saddam Husayn s 
dream of a nuclear bomb. A German company ts sad 
to have waned lragi cnginects to build centntugal plants 
lor cariching weapons-grade urannumn 


GERMANY i! 


According to information available to BILD, this 1s 
indicaico] in a top secret report by the International 
Atomx Energy Agency (IAEA! in Vienna. The report 
says that Irag has admutied that several Iraq: cnginects 
look Pal in 4 Waning program Dy a lorcaign compapy 
in connection with the construcuon of a centnfugal 
plamt in Al Furat. In the course of ths program the 
engineers were also informed about technical details 
of ennching urammum. Highly- enanched uranium 1s the 
most important component im the construcuon of a 
nucicas hom 


According to research done by BILD. the 
company i a firm called ‘Interatom 
Gladhach 


lorcign 


in Bergisch- 
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France: Prime Minister Defends Economic Program 
LDO0102145196 Pars Europe No. 1 Radio in French 
0635 GMT 1 Feb 


[Studio intermew with Pome Minister Alain Juppe by 
correspondents Catherine Nay, Olrvicr de Rincquesen, 
and Alain Duhamel—iive]} 


[FBIS Translated Excerpt] [Duhamel] Prime Minister 
hello 


UJuppe} Hello, Alain Duhamel 


[Duhamel] Thank you for accepting this invitation by 
Europe No.1's editonal staff. Now, of course we will 
he talking to you about the recovery plan, ihe reactions 
it has provoked, France's social and economic sttuauion, 
unemployment, and social problems. The first question 
is this: Part of your own majority belves the recovery 
plan thal you presented is too mid. How do you answer 
them” 


Juppe} First of all, | haven't heard that 
(Duhamel, interrupting} Oh yes, Mr. « ’Novelli) 


(Juppe}] And I have even... [pauses] A small part of 
the majonty — ut the immense majority of them 
approved this plan. For eight months now, what have 
we been doing? First, we have consolidated France's 
posiuion, a posiuion which was not good. Our finances 
were going adrift; that tendency had to be stopped 
That involved difficult and unpopular decisions; we 
took them; and | think that little by little, the French 
people are understanding they had to be taken. [passage 
omitted] 


[Rincquesen] [Words indistinct] an argument that had 
heen used against you; namely, that it 1s the hanks which 
have really profited and which are going to profit from 
the cut m imterest rates. Does that seem reasonable to 
you’ 


Juppe} | do not think that is true. For a few months 
now — since October the banks have been cutting 
their interest rates by 1.2 percent and there has been a 
general fall in rates in the economy; and | would like 
to highlight a 


[Rincquesen, interrupting] It is less than the global fall 


\Juppe} Nevertheless, 1.2 per cent 1s large. [passage 
omitted) But | would like to stress one thing This 
interest rate Cul 1s a great success for governme. | policy 
It ws an objective we set ourselves when we arrived 
and what does it mean’ Well, it means international 
confidence in France has returned. Abroad, it 1s known 
that France has become a serious country again. that 
its finances are being fun in a serous way, that it 
has otectives and sticks to them. Well, now national 
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confidence, mnternal confidence has tc retura, too. Bul 
I repeat that the lowering of interest rates 1s a mark of 
internauonal confidence in France, which ts a country 
considered to De a stable Country with prospects for the 


luture. [passage Omutied] 


{Duhamei| Wouldn't something a little more provoca- 
live have been in order’ For example, the German te- 
covery pomnts to a tax cul, albeit in two years ume 
Coulda t you have chosen a formula with more added 
vitamins as that is the formula of Mr. (Rix-Dopp)’ 


Juppe) | am convinced that if I had come to tell you 
we were gong to cut Laxes in 1998, you would have 
bitterly reproached me tor counting my chickens belore 
they hatched. There are simulanties between France 
and Germany. Growth has slowed in Germany as in 
France, unemployment, alas, began to tise again at 
the end of last year in Germany as in France. That 
is why we have discussed matters with our German 
trends im order to understand the situation well. But 
our countries also have the differences. The Germans 
are sulfering the effects of wage inflauon, which France 
has not expenenced, whereas France had an interest 
rates problem. That 1s the reason why our plans are not 
exactly wdentical 


As tor culling taxes, what has the president of the 
Republic sand, and what have | said myself’ That 
after the levelling which was necessary in order to cul 
deficits, reestablish confidence, and thus cut interest 
rates, Our aim was to cut the tax (’position) in 1997 
and 1998. So we have also forecast what the Germans 
have forecas 


[Nay] Unemployment has just gone back over the 4 
million mark. Did you expect that’ 


Uuppe| The slowdown in growth, which, as I have 
said, has been noticeable in France, in Germany, and 
all over Europe since October and November, made i 
possible to expect that. Morcover, there was the strike 
action in France, which solved nothing; so we knew 
things were going to get worse, and we know, alas 
that they are going to continue to get worse for another 
three of four months. What ts vital is to spur recovery 
from the second half of the year onwards. When onc 
looks al the development of unemployment, what has 
happened’ We have scored pormnts in the held of long 
term unemployment, | want to repeat that 
omitted] 


| Passage 


[Nay] In a word, from when do you think the unem 
ployment rate can turn around, this ime in the night 
direction ’ 
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[Juppe] it must turn around in mid-1996. That is the 
common am which the Germans and the French have 
set themselves 


[Duhamel! All nght. [passage omiited] 


[Rincquesen}] Europe No.! 1s organizing this week 4 
sort of analysis of France in crisis, region by region. | 
would like to know [words indisunct!. In a few words 
1 would like to know what Dr. Juppe’s diagnosis of 
France's social crisis 1s 


[Juppe) [passage omitted) My diagnosis is that France 
has difficulties; | would say France I don’t like the 
phrase France in crisis that much: | would say France ts 
adapting, making adaptations which have been put of! 
for too long. I shall take an cxarmple which affects me 
very Closely as a man from Aquitaine and as mayor of 
Bordeaux. For years and years, it has been very wei 
known we Cannot conun ce spending as much on our 
national defense as whew the Berlin Wall cxisted, as 
much as dunng the Cold War. That ts well known, and 
nothing has heen done to prepare for it. and today we 
find ourselves | find myself with my government 
— Mm a Situation where we have | 
whole arms industry. We are going to do tt. we will 
provide whatever moncy 1s necessary for the regions 
concerned so they will not be penalized 
transformation has to be carned out, [passage omitted 


restructure ur 


an immncnse 


[Duhamel] Well, Mr. Juppe. those will be your last 
words for today 


France: Article on Chirac’s U.S. Trip, NATO Polics 


BROI02142196 Pans LE MONDE on French 
Il Feb p3 


[Article by Alain Frachon and Daniel Vernet: Jacques 
Chirac Calls For a Pragmatic European Defense Con 
cept | 


[FBIS Translated Text] On Thursday, | February and 
Friday, 2 February, Jacques Chirac will be on a state 
visit that will take him to Washington and Chu ag 

Before meeting with President Clinton he will have | 

defend the idea of a European defense wentiy with 
the Atlantic Alliance. Following France's rappro ‘he 
ment with NATU he is expecting a significant g. ture 
from his partners 


On Thursday Jacques Chirac will embark on an official 
visit to Washington that he was unable to fit int 
his schedule in November 1995S. Now would appear 
to be a better ime to speak to the Americans about 
the restructuring of NATO and the constitution of a 
European defense identity, in particular. The Preach 
president has a legitimate reason to expect some positive 
signals from Bill Clinton on these two subjects which 
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we close to hus heart. indecd ist recently France has 
maGe some geviures $s alliics U were sul nit 
sketchy in Novemher 149% Darlicina NATO s 
integraicd imstitulons whereas Pack then Frame was 
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The Frenc! Ci | Western sccurity rec unm Pased 
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ta Eur jx ahi} “ n NATO) How wr hes I j 
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gisucs — most of which belongs to the United States 
— must be available tor usc by either all, yust some, 
or cven one of its members. depending on the case in 
point. The Europeans must de able to use NATO for an 
operavon in Europe in which the United Ststes did not 


want to parucipate 


France 1s counting on the fact that its program to bring 
NATO up to date will faciistate the implementation of 
the celebrated CJTF s which have remained in abeyance 
owing W a cotta) lack of zeal on the pat of our 
European pafiners and some reservations on the part 
of the United States. NATO could potenually operate 
on three levels 


- The Allies, in other words the Americans and Euro- 
peans, could decide to act together within the framework 
of the organization's new missions. They couk. share 
use of NATO's equipment and logisucs. One example is 
[FOR [Impiementation Force}, the U S.-European force 
deployed in the former Yugoslavia to cnsure Compliance 
with the peace agreements. This force 1s commanded by 
an Amencan — since the United States nas provided 
nearly one half of the troops deployed there — who has 
a European, currentiy General Bernard Janvier, as his 


deputy 


— Only the European members of NATO, or some of 
them, would cotamu themselves, within the framework 
of a CJTF. led by a European officer, they would have 
all the equipment stored in Europe by NATO at their 
disposal, albert subject to “consultation” with the United 
States, seeing that a high proporvon of the resources 
used would he American. This is not merely a textbook 
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scenarw. What would have happened if the United 
States had not parucipated in [ROR and cnvision whal 
will happen acut November if the Europeans stay in 
Bosnia while the Americans decide to Icave’ 


— But a European country on is own might want 
to benef from the use of certam NATO resources 
— especially am ‘ransport lO Cafry oul a pafucular 
operauon, for cxaample France secking to intervene in 
Rwanda or Burund: 


In the evoluben of NATO that France would like to see 
the role played by a nuclear deterrent will become less 
important. Deierrents belong within the doctrine of the 
Cold Wa and will remain relevant for as long as the 
situation in the East continues to pose mks. However, 
they are patently less suitable for ineccung post-Cold 
War security requirements. This ts a valuable point 
for all sides, both for NATO and for France. Paris's 
new readiness to talk about a jomnt deterremt with its 
partners and to dehate the matter within NATO 1s an 
additional indication of 1ts goodwill toward the Alliance 


This goodwill is part of the new French approach since 
Jacques Chirac became president. The view 1s that there 
will be no defense of Europe without the Europeans, and 
France s partners in the EU will only follow nif they are 
convinced that its approach 1s not directed agaist the 
United States or NATO. Hence the rapprochement with 
the Atlantic organization and the idea underiying it: To 
help NATO evolve and induce it to take the situation in 
Europe into account, acon must be taken from within 
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Italy: Scalfaro’s Speech on \isccanico Appointment 
LIO102150696 Rome RAI Due Televiaon Network 
in htalian 1200 GMT 1 Feb 9% 


[Speech by President Oscar Lung: Scaltaro at the Qui- 
nale Presidential Palace in Rome—tive} 


(FBIS Translated Text} At the end of thes consulta 
uons, of these triple consultations, | am very gratctul 
for your patience, for your transmission of the acws 
for the work you have donc. Thank you, truly, every 
one of you 


There are two things | wish to emphasize. The first is 
thal  aceds to be said once more that patience — and 
certainly not only on my part — has borne trumt: that 1s, 
that a path has been opened which af Cottam moments 
dunng the consultations seemed almost unrcachabic 
Patience and perseverance, human rapport -— these are 
also reasons for gratitude for all those who have been 
given these gifts, and they are also a lesson for those of 
us who bear responsitility in the political world, om the 
world of the static 


Second, | have a very personal reflection to make as 
a legislator who has spent 46 years in Parhament, that 
is, those understandings that were announced yesterday 
are understandings that exalt rather than dimumsh Parha- 
ment. An old parhamentanian can only feel comforted 
The Italian parliamentary tradition contiques with great 
cnergy, Maintaining its strength alongside a new path 
which is Deing mapped out, which is that of the direct 
election of the head of state, and thus of active partici- 
pation by ‘he citizens. This is also a positive feature in 
poliucal ufe 


These are all themes that will be developed, but 
the fundamental principals are particularly important 
to seek in the European aera constitutional torms 
which already exist, in the strong wish to defend 
parliamentary tradition. Al any time, democracies are 
truly measured by the strength of thew parliaments and 
by the sovereignty of parliament. This too has seemed 
to me to be an act of balance and great wisdom 


I also have a practical observation to make | decided 
to end the crisis with a certain rapedity because | was 
thinking of the absolute importance that the man chosen 
should have the space immediaicly to heprn a task 
which is not casy. There were also two duties that I felt 
strongly about. Tomorrow, | will go to Bosnia to convey 
my grectings to the Italian soldiers there, to cxpress the 
solidarity and gratitude of the Italian people for them 
presence, and to remember those who have already pan 
in some way, some of them in a very serous way. The 
day after tomorrow, | will go to Venice, because | have 
just spoken about this disaster (the burning of La Fenice 


ITALY 1s 


opera house] with Mayor Caccian, and tt scemed the 
least | could do to be close, to be wath hom, woth all of 
Venice, and not only Venice. | called hin 
to say | would go on Savurday | 


solidarity 


this Thmting 


cApToss My michsc 


Having said this, thank you apam 


Italy: Bowi Says Maccanico Named To Avoid 
blections 

1D0102141196 Rome RAI I elevide: 
mttahan 1341 GMI 1 Feb 


Ieleteu 


IFBIS Translated Text] The first comments of the 
Northern League leader [Umberto Bossi! to the news 
of Maccamco’s bemg invited t 
were iron. “We needed an cnginect. and insicad we 
got Maccanico, which rhymes with mechann. Bossi 
sand. He mught he a pretend mechan. hut he ms stall a 
mechan 


liorm a poverament 


At least Scallaro appownted someonc, Boss: added 
Maye he will cven manage to form a government 
but in three of four months everyone will realize that 
there was only an agreement in order to avond clacton 
Left and nght worked together to stop change 


Italy: CDU Secretary Calls Maccanico ‘bacellent 
Choice’ 


[DO10218 3596 Rome RAI lelevadeo leleteu 

im ttahan 1501 GMI I Jan & 

[FBIS) Tranmsiated Text] Maccanno’ An excellent 
chowe, was the comment of Rocce Buthighone on 


Scalfaro’s decimon 


The Christian Democrat Union (CD! 
called the prime minister <desipnate 
state above the partics spoke of 
center-right coalition” and attributed the princypal meri 
to Silvio Berluscom’s initiative. Buttighone ported out 
that the guiding principle of the apreetocnt was te 
inforcing the executive without climncting parliament 
and cupressed his wis... that a tochnocrat such as Champ 
could play a part in the new poverament 


|; waretary. wh 
s scTvant of the 


i simoess foe the 


Italy: Commentary Sees Success for Vaccanico 


BROQO2I1 25296 Milan CORRIERE DLLLA SERA 
mitahan 2 FebO pe 


i¢ commentary hy Sictano rr iit Ferryman s borat Chal 
lenge: To Create Balanced Government 


IFBIS Translated Text] Antomo Maccan» 
his hand the strongest cards for formuong a | 
government. Fate has granted him an advantage demoed 
to the two previous Prime Munsters of thes legislative 


ar ds if 
t ‘ asting 
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term, Berlusconi and Dini — the fact that he enjoys very 
broad political support, whose fabnc has been apparcni 
for some time and whose substance is very considerabic. 
Forza Ktalia, the PDS [Democratic Party of the Left]. 
and the AN [National Alliance] find themselves together 
within a clearly defined framework, al! three of them 
involved for the sole reason that counts in polincs — the 
fact that the interest of cach of them coincides al present 
with that of the other two. The fact that Fini, D’Alema., 
and even Berlusconi are preparing to become part of 
the same parliamentary majority is unprecedented and 
reveals the historic significance of the event 


On the other hand, an agreement on reforms has yet 
to be reached. and this will severely test the prime 
minister's skills of synthesis and proposal. This, because 
the fact is that Maccanico will have to act above all 
as the “guarantor of a dialogue that 1s bound to be 
conducted primarily between the major political forces, 
perhaps within an ad hoc parliamentary body. But 
the orientation that the prime munister-designate shows 
starting in today’s talks is by no means irele vant. Dini 
was brought in to tackle an emergency. Maccanico is 
preparing to become the actual ferryman from the First 
to the Second Republic. He was appointed by Scalfaro 
thanks t a desire for reform that all the parties have 
professed. it is natural that he will be expected to issue 
an impetus and also to display real mediating skills 


As France's Duverger said in Milan yesterday, there is a 
real danger of the semi-presidentialist model becoming 
emptied of substance along the way, to the extent of 
turning it into a grotesque hybrid, perhaps in the name 
of “adaptations” to the Italian situation. This is the new 
frontier of the political debate. This is apparent from 
the troubles affecting the Olive Tree, which promise a 
giobal reappraisal of tactics and strategies within the 
center-Lefi. The old PDS-PPI [Italian Popular Party! 
axis now scems meaningless, following the defeat of 
the conservative stance 


D’Alema has accepted the risk, thus destabilizing the 
Olive Tree in exchange for what Senator Passigli de- 
scribed as “a positive step forward toward a democracy 
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based on rotation in power.” This half-open door to pres- 
wentialism Could cost the Left dear, or i could lay the 
foundations for a future leadership capable of asscrung 
uself within the context of a truce two-patty sysicm 


As for the Right, Berlusconi has won a virtually 
impossible challenge. He has succeeded in keeping the 
Freedom Pole united and in guaraniccing himself a long 
penod of politcal influence in this Italy of insututional 
transivon. Of course, the distant future belongs not to 
him Dut to the emergent figures of the center-Right, 
first and foremost to Fini, whose star is now in the 
ascendant, bul who must resolve the problem of the 
AN icadership class: The strange interplay between the 
old party and [AN ideologue] Fisichella is instructive in 
many respects, and certainly fot positive ones 


Then there are the former Christian Democrat cen- 
trusts. After the storm men like Casini, Butughone, and 
D'Onofno are now finding a role for themselves by 
standing under Maccanico’s banner. By virtue of his 
personal carecr and his institubonal background as a 
nonconfessional closely associated with the Catholic 
world, Maccanico 1s naturally inclined to favor com- 
pror .¢ soluvions 


We will see some important porters in the way in which 
his povernment takes shape. Maccanico knows that his 
trump card is speed — a week of negotiations, a the 
most. If the political crisis were to stagnate any longer 
it could produce some surprises. The problems are not 
insignificamt. The prevalence of technocrats must be 
taken for granted, but what place will politicians oc cupy 
in the executive’ A.nd what will be the overall character 
of the government’ 


If the plan to involve both Dini and Ciampi succeeds, it 
will issue an unmistakable message to Europe in the 
field of economic policy. It will be up to men like 
Leta, Guarino, and Necci to translate the moderate 
imprint of the “new” Berlusconi into practice In that 
case D’Alema’s task will be to respond in such a way as 
to prevent the Freedom Pole from succeeding in setting 
its own stamp on the Maccanico experiment 
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Spain: Purchase of 15 French Helicopters 
Apnounced 

BROIO2142596 Madrid EL PAIS in Spanish 
I Feb 9% pi 


[Report by Miguc! Gonzalez: CCESID Will Swengthen 
Its internal Security To Prevent Another “Perote Al- 
fur’™) 


(FBIS Translated Text) Madnd — A month away from 
the election, Defense Minister Gustavo Suarez Perverra 
showed yesterday that he is not throwing in the towel 
Al a news conference to present the results of the 
concluding legislative term, he announced his plans for 
the 31 days which he has left, including the compiction 
of the CESID's [Higher Defense Intelligence Center) 
reform and the purchase of 15 helicopters from France 
He took the opportunity to criticize harshly the si- 
month military service with 0.000 pesctas in pay 
promised by the People’s Party 


In February, the CESID personne! roster and its new oF- 
ganizational structure — two clements which compicte 
the reorganization of the secret service Degun last July 
with its personne! statute — will he approved 


The future organizavonal structure, which replaces the 
one in force since 1985, will have as its mam mnovation 
the creation of an internal security department. It will be 
headed by a head of department with the rank of deputy 
director general. His task will be to prevent a repetition 
of the extremely grave internal security failures exposed 
by the Perote affaw — the theft of classified documents 
by the center's operational chief 


Suarez Pertierra admitted that the CESID has suffered a 
“considerable crisis” because of the conduct of some of 
its members,” but asserted that it has heen surmounted 
and that the work of its two new chiefs Generals 
Felix Miranda and Jesus dc! Olmo is hearing fruit 


The minister also confirmed his decision, reported ‘1 
the last edition of yesterday's EL PAIS. to purcha. 
1S tactical transport helicopters for the Army trom 
the Pranco-German Eurocopter consortium, a contract 
worth more than 26 billion pesctas. He sand he made 
the decision on \) January after consulteng Secretary 
of State for Defense Juan Ramon Garcia Secades and 
Army Chief of Staff Lieutenant General Jose Faura 


Suarez Pertuerra, who had to choose between Euro 
copter’s Superpuma or Cougar aw Sikorsky's (Unned 
States) Black Hawk. asserted that the choke was not 
easy.” since both helicopters “meet the operational re 


quirements perfectly 


He admitted that the Army would prefer the US 
model. but added that the muilitary chiefs undervtiand 
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that, together with the operatonal factors and otha 
issues, such as industrial polkcy and offsct orders. have 
heen taken into account. The most umportant offset orde: 
is the purchase ry the French Au Force of seven CN- 
235 transport amcraft made by CASA [Spamsh Arrcrafi 
Manulacturing Company] 


Suarez Perverra demed that the poliucal importance of 
the contract — over which French President Jacgues 
Chia and US. Pressdent Boll Clinton have made 
representauons to the Spanish Government made 
ut advisadic to postpone the decison unl aficr the 
clechon. His my duty to contunuc to work a long 
as | am a member of the government, he assericd 


The munuster descrited a a proce culling war the 
People's Party's promuse to reduce sulitary service & 
ik months and give the servicemes 40.000 pesctas in 
pay if tt wins the clecthon. He asked where the young 
peopic will come from to hill two drafts per year from 
the year 2000, as well as the funds to finance the reform, 
whose cost he put at 90 Dulllon pesctas per year 


Esther they mncrease the deficit, of they take the moncy 

from oder tiems, such as social capenditure, of the 
model is not viabic, he asserted, aficr pomting out 
that the current legislation requires paying Conscientious 
omectors the same pay as the drafices 


As af alternative, he proposed moving toward the con 
solidation of the mixed model, with professionals total 
ing SS percent, and opening during the next legislative 
term a calm debate among the political forces to reach 
agreement on completion of the Armed Forces madern 
Walon Process 


Spain: Gonzalez Gives Details of Election Platform 


1290102232496 Madrid Antena 4 Televimon 
m Spanish 2000 GMT I Feb % 


(Studio interview with Prome Minister Felipe Gonzalez 
by correspondent Manuel Campo Vidal: from the Elex 
ons Live’ program live} 


[PBIS Translated Excerm) [Manuel Campo Vidal) Good 
evening. This is the third interview in the Elections 
Live program with the leaders of the main Spanish 
politcal forces. Two weeks ago Jose Maria Aznar was 
with us Last week ot was Julho Anguita Today we 
welcome the socialist candidate, Prime Minister Felipe 
Gonzalez, Goad evening 


|\Gonzalez| Goad evenmng 


(Campo Vidal) In these interwews, which have a somula 
structure for everyone, we have hegun Py asking What 
will you do with Spam if you oan the responsibility 
of govermng In vow case, as you have heen governing 
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for 13 years, the qguesuon must be altered: What will you 
do with Spain that you have sot already done’? What ts 
new im your proposal 


(Gonzalez) Well, there ts a proposal in a program of S00 
specific points. Naturally. | do not intend to cxplain that, 
bul there are fundamental challenges between now and 
the year 2000 to prepare Spain for the acxt century. We 
will do so from the wewpont of employment. We ae 
creating wound |. 40 pots a day in 1996, bul we must 
mcTease even more the rate of growth and distribuvon of 
work to find room for the employment of young peopic 
We will be [as heard] the best educated generation of 
young people in the country’s history, and we must 
make space to include them in socicty 


We also have the challenge of dciending the welfare 
state, which he have created if we are referring to 
the last 13 years — in the last | 3} years. We must defend 
the public health system, we must defend the education 
system, and we must defend the pension system. In 
addition, we must continuc to modermze Spawn. We 
have made a major leap forward. Bul we want to do the 
same thing in telocommunications, mm the gas octwork 
cic. Finally, we also want to win the battle of Europe 
and we believe thal we can do so 


(Campo Vidal] We will go into detail, as we have with 
the other candidates. But in your case, after | 4 years of 
government, there are issucs about which | must ask 
Why have they not been done before’ Some could have 
heen done hefore 


(Gonzalez| No, no, no. Very many have been donc. 
for cxample, the transformation, the modermzation of 
Spain, the transformation of infrastructures, 1s infinitely 
greater than anything ever seen Detore. A publi health 
system has been built. We have Drought 7 million 
people into the public health system. So, that has been 
fone. Naturally, i ts necessary to keep perfecting i 
and to defend it trom the attacks on this public health 
sysiem. In the area of education there has been a 
feal transformation, a revolution. Fifty-two percent of 
university students are women. There ae over twice 
as Many university students as there were when we 
took over the government. There arc 7 million people 
receiving pensions. Hundreds of thousands of people 
were excluded from the pension system. We have 
implemented laws on contributory and noncontributory 
pensions, for those who did not have any mgt to 
anything. Therefore, a long road has been covered and 
there is still a long way to go. [passage omitted) 


(Campo Vidal] You said the other day in an interview 
with the daily EL PAIS: I apologize for the corruption 
and | guarantee that it will not happen again. If you 
remain in power how do you guarantee thu’ 
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[Gonzalez] There s a whole package of legs! and 
adwumsirative measures thal have achecved a result that 
I beheve can be seen by all. There ts not a songle caw 
of corruption that 1s not heing dealt with Py the pada 
sysiem. Comsegucnily. if we look Pack 
three years, anyone contemplaung corruption will tnd 
ta lot hade to do, hecause there wll he a fa ereaict 
risk 


v7 Ue Law 


(Campo Vidal] Talking about GAL [Antierronst Liver 
avon Groups}, which 1s a scandal that has heen pouny 
Guring this ume, thes ts centered on Jose Barronurs 
an clecton candidatc. There has been controversy eve 
within the government and within the party. Some mut 
isters have sand certam thongs. The Basque prime me 
ister has heen more Munt. Jose Antomeo Ardanza sad 
What do the socialists owe Barrnonucve of what do they 
feat about hum for him to he a candidate 


(Gonzaic7| No. We owe him muhing The Span eds ae 
indeMed for a tremendous cfiort by Barronucvo a 4 
manister for the fight in defense of our freedom, again 
terronmst violence to which he has ded ated some very 
importamt years of his life. Prohatly the vast majority 
of the population are currently more concerned about 
the situation of Aidaya of Oricga. of about the law 
ETA (Basque Fatherland and Liberty! assassinations 
than they are about trying to drag the tremendous fight 
against terrorism of 12 of 143 years ago through the mud 
[passage omitted] 


(Campo Vidal] Let us move on ti n 4 Marc 
Let us place ourselves on the evening of that day | 
know that this ts very complicated. What happens if the 
aruhmetic 1s that the Sactalist Party and the United Let! 
add up to an absolute mapority 176 deputies Cnher 
aruthmetic 1s possible and we will talk about that im « 
moment. But | am astung you about the Secialst Party 
and the United Left 


events 


(Gonzalez) No. | cannot say that anyther yf hay ct 
hecause that cannot he discussed unt) then That 1 
a working hypothesis that must he dixcumed wher 
occurs. | unk ot os abeurd to discuss 1 hetorchand 


What is clear, | think, 1s that the alternatives put forward 
by the United Left ae absolutely unreal That « why 
they are so useful and so much to the lkeng of th 
Right, who know that they ave never porng to poverr 
They know that the majority of the country’s voters ac 
progressives and that they can only win Py dividing thx 
progressive vote 


(Campo Vidal] You will tell me again that we mus! wart 
until § March, bul my question is) What happens if the 
Sacialiat Party and the Catalan and Basque nationals 
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eho have given you 4 Gegree Of Cieclora supporl, ade in other words, scrther Spawn nor any other country 
=> 
pt ¢ muged have 4 mee TCT my Ue cad of 
1997. But Spa ny eT < ry shows he Very 
Gonzaicz| We will dcfend a coflan prinmcepic thal is 
{fT xT nictcvicd ; fea . \ % xT . Why Be 4u™“ 
mpeTiticn, bul winch | Gunk should fe upheld: The 
I ot wants PCmCT alc « / \ Tx we el WaV tS WIT 
party that has most depulbcs. most representatives, mos : 
a , - . cTcsl raics . ‘ : cTc rac. ls afi} 
votes. tel he the rel nc chtrusicd with lowing i 
conta wfia he OC™ the fuMa Oct. mus 


governmet This has to he clear and I wall roapect i | , . . ; 
int " ‘ m rodaced T . ’ tec aes | a mMTavon oe hen 
wicnoged tis tir igi wut ihe OctwaTaix transseon and 


~~? . . ew ’ e% ~ : Pa ** ‘ ' 
‘ ; ; gcnct « cig \ rT ‘ ”® iticham 
| will defend a now. Therefore. if Py chance of hecaux , 
, weilae Matec If the accounts g mot Palate. then tx 
i the wishes of Ue poopic the P ul af Party has more 
"TC ——_ « Pa . amt tu : . " « 2 m™ ict) ’ A 
. - , . ; os | se ca4 ; Bi -~ i). . VETA 
represct saves ay) Ws [moe we the nic cntrusiods will . , , a ‘ 
, ige at ~~) 1% x ; TL ath , Vee VTA 
MWmnag a poveTamen mand not only well | not oPetruct ' 
‘> : me .* ° ‘> nae 2 : om thie , ofs . 
hat, hut I wall tell the King that when the consultations = Hence: Maastricht aside. the constrx t Buroge 
a ; » asap : itu * very ry Tia ' cT ‘ang Stall a! ie 
. ‘ > ow e? : : " , — ” - 
{ any Vidal] | also want to talk 4 iitie Dt abou! me - , , | Neheve —— 6 oe 
" | ’ : ' ’ a . ; " . > - ; a. 
Europe, as dunnag your 14 year penod im power you ome aw mars ia a pS “ 
" . nrc! ~ @ :? . La ; ’ r) Pit 
wwe twooe beld the EL Preseedency. Last week we were Fovernine : lie Cc ctivems ano a. 
; - r’ eS es ‘7 “* ’ » +9 . : ow ™ . ; ‘ 
talking with Unwed Lett leader Julbo Angutta and he . Bae CvEry « ypen Necause , 
eT al ; r . > . e.% ; ’ . . 
was hostile to the European demands on Span There Jesir avic Ths ts “ “oh a Vw 
7 —_ , ¥ ‘ ‘ ‘ mh wt wT) > r,! 
sa foe famenta sue f) g ven SATE | Is tow rth paving "A ii _ _ ; cA ~ 5 ¥u : ; 
, Pryerr Ls ‘ . ; ; ry pr ‘Ty “' . | 7h 1 ‘~~ ~«—* 
" ey x having scat » hogh « at : fulfil! the CTA t © cM : cTii \ 4 : | ¢ nicTcs 
Maastricht requirements marian tke weilate state and he f es «Investment 
and the tunbermisa ’ | ri; niry ( neeygucnty ire 
Gonzaic7| That us the wrong approact OpToOah ws wrong 
} 
Campo Vidal] Might we sometimes damage the welfare mais nt , the NN , 
Imag a4 my 4 ; ry ; rw says aj ine ter A 
viate m order to tui md mvest moncy to reach the . . 
prewdcnt ¥ a* cT¢ | rir i? ny ae Inter 4! fas 
reguirements of Maa mt 
M4 iw ilary } if | ya | : * rif thre Me . : af : 
(>, yaes hs « Oot tree. the om Sot true The ies has Hotleng | : with the coometructwoo i bor ™ 
pproach ms aMolutcly wrong. [passage omutiod) What is So, the approach taken Py } Anguita ts wrong and 
cough’ from us Py. shall we sav. Eur Tecan convergence rus acer he Goes show att the Comsinactne 
s somethung that 1s destrate for the country. We are | Europe and he docs fot know our cowntry s needs 
mmier no OPiipation to meet this set of requirements Passage omitted 
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Cyprus: Spokesman on ‘Independent’ Cyprus. 
Holbr woke 

NOO202124896 Nicoma Cyprus Broadcasting 
Corporanon Rado Network m Greet 

1130 GMT 2 Feb % 


(PBIS Tramsiated Text) The government ims tha 
te Cyprus msue canna te mvolved eh othe 
sucs concermag Greet-Tu tosh duputcs. Goverament 
spokesman loanni Kasoul, Tus sand the Cyprus mesure 
an wndependem. scparetc onc. and thal if of us included 
dong with Greek-Turiosh disputes then Gangs will te- 
come so complsc ated they could perpetuate the wtuation 
and rule out a sobulbon anyurne soon Kasculsdies added 
Nesther Cyprus nor Greece hike the Cyprus meuc heme 
mcluded im the discussion of Grock-Twkish dieputes 
The government spokesman restcrated Athens postion 
hat any improvement in Grock-Turkish relations will 
come trough a Cyprus suv 


The government spokesman sand that US Assistant 
Secretary of State Richard Holhrooke conveyed that be 
will vist Cyprus to ted farewell to the two communities 
and will also raise the Cyprus mewe Kasculdhn sand 
that the cupected aegotiatioms will not begin. a there 
is moO government m Ankara CO Prewdent Glavios 
Kiindius viset to Athens, Kasoulsdius sad the program 
has not teen finalized He also noted that there is 
no thought of comvenmg the National Counce! hefore 
Preeedemt Kiwradies’ viet to the Greek capital 


Cyprus: Government Wants ‘Real,’ Not ‘Paper’ 
Salution 

NODI02 166096 Nocona Cypraus Broadcasting 
Corporanom Radio Network om Greet 

1000 GMT 1 Feb 


(FBS Translated Text} Government spokesman loanni 
Kasoulhdus has sand the government docs not want 
a Cyprus solution on paper. bul rather a real and 
substantive soluton that will last and not collapse hike 
the Zunch agreements. The spokesman sand Some 
mgm Gunk that a Cyprus solution ts finding something 
that he two sodes will he forced to wgn. and not 
sometiung that the two wdes want. The might he a 
solution on paper hut ut will not he a Cyprus solution 


Kasoulhditus sand Presscent Glavkos Kieidis wil! viet 
Athens for talks with Greek Prime Minister Konstand: 
nos Sumitis as scheduled, regardiess of the crisis im the 
Aegean Kasouldius sad one of the important isucs 
that Kierdins well discuss is the Acgean criss Kieren 
i «xheduled to wert Athens on § Fetruary 
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Cypres: Tank, Equipment Reinforcements is North 
Reported 

VOOIO21952% Necome CvRC Teirmmon Network 
mGreet IAMCMT LIFO® 


[PBIS Tramiaed Test) Amlsa [Turkesh Forces o@ 
Cyprus) = temg rernforced continuously. A Turtash 
sep catTymg coma velucies sated wo Ge por 
{ Famagusta today Another Gree shapes wansporied 
coma vetecies on Tuceday [30 January) might. Corre- 
spondent Petros Komstandinow reports 


[Begin recordmg) [Konstandincw) The occupation army 
Comtrnecs to he rernterced woth tanks and other mulitary 
cegupmen. CyBC (Cyprus Broadcasting Corporations) 
reveals now that a Turkish step carrying tanks today 
sailed inte the accupeed port of Famagusta carrying ad 
dyhomal M48-AS tanks and armored personne! carriers 
(in Tuesday mph, when the Acgean cris cocalated, 
tree sings transpertod « large gumber of tanks and w@- 
mored personne! carners to Famagusta A security au- 
thormies source told CyBC that the tanks ave new and 
ate not replaceng older ones. and that Atula is tog 
comtim.usly upgraded eith acw ams 


Government spokesman loanne Kasoulbdhus sad the 
Attila was fot oMserved to move m aggressive forma 
homs Gurmng the Acgean cris 


[Kas rulers 
transported | 


fcady to wee 


These tanks and personnel carners were 
vat.cus ateas in occupied Cyprus, and we 


[Komstandinew) Referring to the arrival of the shups, the 
spokesman sad the Greck Goverament was mformed 
and the Cyprnot Government ladged demarches with the 
UN Security Councel permanent members. Kasoulhdus 
stressed that after the Acpean crisis. i is HeCeSsaTy to 
speed up im™@ementation of the unshed defense doctrine 


|Kasoulaites) Yes. we ave (enkong thal we need to spesd 
up rontorcpement of our dctene apa lity 


[Konmstandincow! Kasculedies sand the Acpean cress led 
the goverament to a sumher of conchumom, hot 
theorctn al and pratacal. thal touch upon issues such 
as crvil serwoce afd other teewcs to safeguard Cyprus 
free afcas from a posse plot. jend recording) 


Cypree Arrival of Tanks ia North Under 
Investigation 

VOU 229M) ~Nicoma Cyprus Broadcasting 
Corporanom Rado Network m Greet 

L120 GMT 2 Feb @ 


[PRIS Transiated Tex!) Government epokeeman loanan 
Kasculdites has sand (hat the government is investugal 
ng raformabos from independent sources according to 
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shah Ge cet arrival of ecw Turkeeh tanks ood o@ me TcOCt Crepe of ay COUP TC to Ue wlan’ 6 
mores velucics 0 Ge Coupee’ aces 6 fat of 2 olen | ACupee’ Sort. C yoru reprceceiatrve to the Untied Na 
replace Ge Guliaty vetacics and docs Oot Comsisuic re m. Am assadcar Nekolam Agathoticous made the ac 
microemeu of Or <Cupatisos forces. Rasculedies cand Waa | we UNM rremdcnt Bretish reyreachlau ve 
The eure u Newng ude clay a) Dee whiormalne Sy john VWeeteom The UNS mressdent infiemed the 


-OURC)) Mcmhers Gurmg yewcrday + mecteng Agathok 

Cyprus: Coverament Condemas Turkey for cows met the other fow permancet UNSC members | 
, > ,? ; ‘ ry ; i, \ . 

NOOIGLIOIVG Nicoma Cyprus Broadcasting The Cyr roprescotative also trancd weeth the UN 

Corporation Radw Network m Greet 

1) GMT 1 Feb 


—uTCiatia (ic eeu Of The oCupation forces m C yoru 


(PBIS Tramiated Test! The Cyoret Goverament com 
Gemmed Turkey a the UN Securtty Counce (UNSC)! for 
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Greece: Defense Minisier W ants ‘New ‘ational 
Strategy’ 


NC0202114796 Athens Ellinthi Radhwfonia Radio 
Network in Greek 1000 GMT 2 Feb % 


{[(FBIS Translated Text] National Defense Minister 
Yerasimos Arsenis is predicting that the next five 
months will be hot for the Aegean. He also believes 
we must chart a new national straiegy and safeguard 
the Armed Forces’ prestige. Arsenis will summon the 
political leaders soon to bnef them on the country’s de- 
fensive problems. He will give a similar briefing to the 
Chamber Foreign and Defense Committee members. 


The national defense minister is determined to investi- 
gate the conditions under which the commandos stepped 
onto the rocky islet and apportion blame if it exists. 


The incident is being investigated, and the result is 
expected to be issued in the next few days. It will 
then be conveyed to the KISEA [Government Council 
on Foreign and Defense Affairs], which will make 
the necessary decisions. This issue was examined at a 
Council of Defense meeting yesterday under Arsenis. 


Greece: Simitis on ‘Effectively’ Overcoming Crisis 
NCO102173296 Athens ET-1 Television Network 
in Greek 1600 GMT 1 Feb 96 


[Report by Roula Kambouryiani — recorded] 


{[FBIS Translated Text] Pnme Minister Konstandinos 
Simitis today took note of the atmosphere following the 
previous days’ crisis. Talking with Mrs. Vasiliki Papan- 
dreou, who was sworn in as Developmeni Minister, the 
prime minister was heard commenting: We entered into 
problems abruptly. But we will make it. After the swear- 
ing in, the prime munister and President Stefanopoulos 
discussed the recent developments 


The government believes it handled the issue correctly 
and effecuvely. It achieved disengagement, avoided 
clashes and negotiations with Turkey, and reinstated the 
previous regime on the Acgean rocky isicts. 


The government spokesman stressed that in the future, 
the government will handic any problems coolly, with 
seif-restraint, and persistence on Greek positions. He 
strongly criticized New Democracy [ND]. 


[Government spokesman Dhimitnos Reppas} [ND 
Chairman Miltiadhis} Evert yesterday came to the 
Chamber of Deputies with a planned recipe. He staged 
a spectacle on patriotism and played the role of super- 
patriot. This is proven by his decision that the party 
would withdraw from the Chamber of Deputies even 
before listening to the arguments of the responsible 
munisters. | believe he did that to make an impression, 
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and behaved completely uresponsibly. Fortunately 
for Greece—-unfortunately for him, but thal does not 
concern us—he only won points on the stock exchange 
of political incapability. 


{[Kambouryiani] The spokesman played down the issue 
thal was created when the prime minister thanked the 
U.S. Government publicly. He said Simuitis’ reference 
was a simple recognition of the useful mediation role 
of the Americans. He refuted Richard Holbrooke, the 
U.S. assistant secretary of state for European affairs, 
Stressing that the lowering of the Greek flag from Imia 
Was nol part ol an agreement. 


Referring to Hoibrooke’s upcoming visit, Reppas 
stressed that the Greek Government did not submit 
such a request. He said: In any case, the Greek 
Government insists on not discussing with Turkey 
issues—other than the continental shelf—that they are 
presenting as Greek-Turkish differences. 


Greece: Parties Berate ‘Foreigners,’ U.S. Over 
Crisis 

NC0202084096 Athens Elliniki Radhiofonia Radio 
Network in Greek OS00 GMT 2 Feb 96 


[FBIS Transiated Text] Political Spring Chairman An- 
donios Samaras yesterday went to Kos, where he called 
on the government to make use of Greek diplomats in 
Europe. Correspondent Takis Kambras reports: 


{Begin Kambras recording] Political Spring Chairman 
Andonios Samaras visited Kos. He is also ¢ pected to 
go to Kalimnos. Arriving in Kos, he told a gathering 
that he is visiting out of his desire to show that people 
on peripheral islands are not isolated. He called on 
the government to mobilize Greek diplomacy to force 
the EU to recognize that the rocky islets are its own 
European territory, its own European border. 


Asked to comment on government policy and moves in 
the recent crisis, Samaras refused, saying he had said 
all he had to say in condemning the government in the 
Chamber of Deputies 


Asked about comments on U.S. mediation, Samaras 
said there can be no discussion with a U.S. mediator 
in talks with Turkey on issues concerning our national 
sovereignty. [end recording] 


Political Spring also asked the government to explain 
remarks by Turkish Prime Minister Tansu Ciller, and 
called on it to extend our territorial waters immediately 
according to international law. 


In a statement, the KKE [Greek Communist Party] 
accused the government of political subordination to the 
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US. imperialists. KKE stressed: The government moves 
on imia safeguarded the U.S. role as the <rea’s suzers.n. 


In an address yesterday afternoon, Democratic Social 
Movement [DIKKI} Chairman Dhimutrios Tsovolas said 
the incident in Imia was part of a plan by the United 
States, Turkey, and Europe. Tsovolas said: The foreign- 
crs aim to change the regime in the Acgean. He crit- 
icized the government, and called on i to resign and 
hold elections. 


Greece: Spokesman Comments on Flag, Turkish 
‘Threats’ 

NCO0102224596 Athens Elliniki Rac :ofonma Radio 
Network in Greek 2200 GMT I Feb 6 


[FBIS Translated Excerpt] Answering questions on the 
removal of the Greek flag trom the rocky islet of Imia, 
government spokesman Dhimutios Reppas stressed that 
this was not a condition of an agreement, bul was donc 
at Greece's initiative in order to protect the Greek flag, 
because the islets are not guarded. Reppas said: Greek 
symbols are not offered to create impressions. There 
was no Greek flag on these Greek islands for 48 years, 
and there was absolutely no problem. 


He also noted that the prime minister is completely 
satisfied with the handling of the situation by Foreign 
Minister Theodhoros Pangalos and National Defense 
Minister Yerasimos Arsenis. He said: As you know, 
an investigation is under way, and if responsibilities are 
discovered within the Army for the deployment of Turks 
on a nearby rocky islet, they will be attributed. 


Finally, he denied a statement by Richard Holbrooke, 
the U.S. assistant secretary of state for European affairs, 
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who is reportedly expected in the area in late February. 
Reppas stressed thal the government insists on the firm 
position that Greece has nothing to discuss with Turkey 
except the issue of the contines.tal shelf, which must be 
referred to the international court in The Hague. The 
spokesman said calmness prevailed today at the arca of 
the rocky islets. 


The president's bureau today issued a statement denying 
that President Konstandinos Stefanopoulos was dissat- 
ished with the way the government handled the Greck- 
Turkish crisis. The statement mentions thal everything 
that the mass media altnbuted to President Stcfanopou- 
los regarding his evaluation of the way the Greek- 
Turkish crisis was handled 1s unrealistic. [passage omit- 
ted] 


In a Statement, the government spokesman said that 
neither in the past few days, because of the incidents 
near Imia, nor al any other time has the government ever 
accepted negotiations with anyone regarding Greece's 
night — which is safeguarded by international weaties 
— to extend its territorial waters to 12 nautical miles. 
Reppas said the country’s position on this issue is well 
known and is unchanged. He said: Greece considers this 
right as a given and nonncgotiabic, and ut will decide 
when and where it will exercise ut. By resuming her 
threats, Ciller is merely reconfirming that Turkey is 
a country that does not respect international law and 
imternational treaties. He concluded: The responsible 
and decisive Greek Government, which proved that it 
defends steadily our sovereign nghts, will deal with this 
Turkish policy. 
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Turkey: Ciller Says Yilmaz Rejects Coalition Offers 
TA0202113196 Ankara TRT Television Network 
in Turkish 0939 GMT 2 Feb 9 


[Statement by Tansu Ciller, True Path Party leader and 
prime mumister, al a news conference following her 
meeting with Motherland Party leader Mesut Yilmaz 
at the Turkish Grand National Assembly; broadcast in 
progress — live] 


(FBIS Translated Excerpt} [Ciller] [passage omutted] 
Today 1 took Mr. Yilmaz a model under which the 
Motherland Party [ANAP} leader and the True Path 
Pasty [DYP] leader will take part in a coalition under 
the framework of a protocol that will grant them 
equal authority. | proposed that we jointly establish 
this framework and start tackling the issues facing the 
country. I regret to say that we had ail our programs 
prepared, our proposals ready. and the issues to be 
discussed at hand because we take Uus matter seriously. 
The country is waiting for solutions in all areas, from the 
establishment of a government to bread tor the peopie. 
[passage omitted] 


Thus, our first proposal was to deliver a coalition model 
based on equal authority with both leaders taking part 
in its formation and sharing authority 


Our second proposal, in the event that the first proposal 
was rejected, was for both of us to support a rotational 
minority government model. Actually, there is no such 
thing as a rotational minority government model that 
can be in line with regulations and party legislation: in 
other words, giving us their support from the outside 
This works two ways: They give us their support and we 
give them our support. How does this mutual support 
model work? Lei us, as the DYP. establish a minority 
government and ANAP will give us its support, and 
then ANAP establishes a munority government and we 
will give them our support. In other words, 4 first-term 
minority coalition government can he formed hetween 
the DYP and Democratic Left Pan'y [DSP] and then the 
second-term government can be formed between ANAP 
and DSP, or hetween DYP and Republican People’s 
Party {CHP} and then detween ANAP and CHP. or 
among DYP, CHP, and DSP and we will give our 
support to an equivalent ANAP minority government 
in the second term. Let us both give our support to 
rotational minority governments. Let these formulas 
include the leaders of both parties in line with party 
statutes since any other way will be tantamount to 
imterterence in the internal legislation of the parties 


Mr. Yilmaz said the following: Let nether you nor me 
take part. This is not acceptadic. Both of us should 
take part in a coalition because regulations so strpulate 
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The regulations stipulate that each party leader gets 
elected by the relevant party bodies. For this reason, 
the platform to be formed should carry his or her party. 
it would be very difficult to explain to the public thal 
ANAP and the DYP will form a coalition in which those 
elected wili not participate. This is also not in line with 
the principles and regulations of democracy. [passage 
omitted] 


After I told him about these models, | expressed the 
hope that these proposals — which were made with 
great goodwill — of rotational minority governments 
and shared authority models will be taken up in the 
perunent ANAP party bodies. Mr. Yilmaz said exactly 
the following: Why are you interfering in my internal 
affairs’? I will not take up these proposals al the pertunent 
party bodies. | personally reject these proposals. | will 
not take them up with anybody and I, nght now, reject 
all your proposals 


My reasons for advising him to take up my proposals 
in the pertinent party bodies was made within the 
framework of regulations and the respect I have for 
his party. Mr. Yilmaz rejected my proposals of shared 
leadership and premiership authoritics and rotational 
minority government without discussing them with the 
party bodies. He said: I reyect them personally. | am not 
taking them up at any party body. [passage omitted] 


| realize that Mr. Yilmaz cannot overcome his personal 
ambitions and anger. For this reason, a coalition be- 
tween ANAP and the DYP is impossibic. There ts an- 
other issue which crystallized during these mectings, 
that ANAP is not interested in a coalition with the DYP 
and that two-thirds of ANAP deputies are not secking a 
coalition with the DYP. Why are they wasting our ume 
if two-thirds of the ANAP deputies do not want a coali- 
tion with the DYP and if your organization has opted 
for a coalition with the Welfare Party’ Why are they 
wasting the navon’s time’ Everybody 1s responsible for 
their actions 


In line with this understanding, we will convene our 
party's authoritative bodies tomorrow and give back 
the task of forming the government along the lines 
of the decision made at that meeting because nobody 
has a nght to waste the nation’s time. Let nobody 
use US as a Cover-up and let everyone be responsible 
for his actions. We put forward our clear<ut stands 
and fulfilled our promises and obligations toward the 
people. We have always respected the regulations and 
institutions of democracy, the results of the clecuion, 
and submitted our proposals within that framework 
From now on, everybody will have to shoulder the 
responsibilities of thei actions. | hope that the next stage 
will he auspicious for our nation. | want to say that I 
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still hope that a government will be formed within this 
parliament and | wish that it will be favorable for the 
country. [passage omitted] 


Turkey: Demiral To Offer Yilmaz Coalition Task 


TA0202142596 Ankara TRT Television Network 
in Turkish 1300 GMT 2 Feb 96 


(FBIS Translated Text} President Suleyman Demurel has 
said that there is no vacuum in the state or in the 
government, that all the institutions of the stale are 
handling their duties, and that the people should not 
index their lives to the establishment of a government. 
He said: Turkey is not in the midst of mayhem or at an 


impasse. 


Demirel was replying to reporters’ questions al the 
Cankaya Mansion, where he said that elections were 
held, the assembly has begun to work, and a niecha- 
nism for the establishment of a government has been 
acuvated. He said that the elections did not produce a 
single-party government but the need for concihation. 
He explained that he first assigned the task to the leader 
of the party that has the largest number of deputies. 
He went on to say that when Erbakan failed to set up 
a government in 10 days, he relinquished the task, af- 
ter which the True Path Party leader was designated to 
form a government. Demirel said that in her contacts 
during the past 15 days, Ciller failed to get any results. 
He pointed out that he conferred with her and that she 
will relinquish the task in a day or two. The president 
said that he will then assign the task to the leader of the 
Motherland Party, the third party in terms of the number 


of deputies. 


{Begin Demirel recording} There is no other way. This 
is a country of rules, and i must remain thal way 
There is no stale vacuum or government vacuum in the 
country. All the institutions of the state are handling 
their duties. The people should not index their lives to 
the establishment of a government. The people should 
run their lives normally. Turkey is not in the midst of 
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mayhem or al an impasse. Elecuons were held, and 
these were the resulis we got. We cannot turn to the 
people and ask why they voted this way. If a government 
cannot be established, if the leaders of the political 
parties Can: ot conciliate, that 1s another matter. I am 
not justifying the fact that there is no conciliation 
I am trying to tell you thal i 1s not easy to reach 
conciliation, especially in Turkish politics, which have 
a very complicated past. You must be more patient 
You must not wake up in a panic every morning and 
say: There is a crisis; we want a government. You may 
demand a government, bul there is no crisis. Do not 
create a crisis for the people. [end recording] 


A reporter said that Erbakan relinquished the task in 10 
days, while Ciller is taking longer, aad asked Demure! 
to comment. The president said that this is a political 
issue and he does not want to be involved. Asked if he 
will hold renewed consultations with the party leaders 
given the latest political situation, Demirel said: 


[Begin Demirel recording} What should I consult them 
about? | already told you: If the two parties I designated 
relinguish their tasks, | would not be mght for me to 
ignore the third party and hold consultations. It would 
not he fair politically. The leader of the third party 
might then turn to me and say: I was going to set up a 
government. Why didn’t you give me a chance as you 
gave the other two? In that case, what would I tell him? 
lend recording] 


Asked to comment on the rotauenal government sysicm, 
Demirel said: Such a thing was not brought to me. It 
must be thought out by the others and presented to me 
Demirel said that he does not want to influence the 
process of the establishment of a government and that, 
therefore, he stays in the background. He said: I do not 
have any secret business. | am trying not to influence 
this process in an undesirable manner. | am waging a 
struggle to ensure that rules become ingrained in the 
country 
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